UNLISTED SECURITIES EXCHANGE

Give your shareholders liquidity, transparency and price

discovery. Right now.

The Unlisted Securities Exchange! (USX) is a cost-
effective and transparent securities trading
facility providing valuable price discovery and
liquidity.

Since its launch in 2003 USX has transacted more
than 16,400 trades of over 292 million shares at a
value of $316 million. USX currently quotes 16
securities for 15 issuers which have a combined
market capitalisation of around $3.0 billion.
Since inception USX has averaged 88 trades a
month worth $1.7 million.

USX allows small to medium sized companies to
have their shares fraded in a simple and cost
efficient way, while minimising both the upfront
fees and the ongoing costs. For many
companies participation with USX will formalise
existing over-the-counter (OTC) security trading
arrangements and may be a step on the road o
joining a licensed financial product market.

Participation in USX offers a number of benefits,
including:

Q Enhanced fransparency

USX removes the need for costly and
complicated company  valuations, and
facilitates pricing of company securities in an
independent, objective and robust manner
compared with OTC practices.

Q Enhanced liquidity

Shareholders can enter and exit their holdings
with confidence in the sefttlement and share
fransfer processes.

a Lower transaction costs

Using USX reduces direct and indirect fransaction
costs associated with OTC securities trading,
freeing up valuable issuer resources for more
productive activities.

' USX is operated by Efficient Market Services Limited.
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O Lower cost of capital

Greater access to the capital markets and
improved information flows enables issuers to
access cheaper capital due to a reduced risk
and liguidity premium. USX issuers have raised
over $366 million in new capital since 2003.

Q Increased opportunities for growth

Lower cost of capital improves issuers’ ability to
respond to market opportunities, promoting
opportunities for economic growth.

a Enhanced communication

Issuers can communicate information directly to
“the market” in a low cost and fair manner. All
users can access the frading data, investor
communications and financial information on a
centralised and accessible web-based platform.

O More direct and timely leadership and
performance feedback

The market pricing mechanism enables
shareholders to express clearly and quickly their
satisfaction or otherwise with issuer strategy and
performance. This, in turn leads to improved
management and director accountability,
improved company performance and improved
decision-making for investors.

QO Expansion of Venture Capital Market for
SMEs

USX provides venture capitalists with a cost
effective market based price/value indicator,
and an opportunity to intermediate or liquidate
their investment, freeing up venture capital.

O Increased information and choice for
investors

Investors have better access to information that
is relevant to assessing investment opportunities,
the prospect of reduced specific risk and
additional liquidity. This enables investment
diversification.



USX's shareholders include a number of
successful individual investors from within the
New Zealand business community.

USX is managed by Armillary Private Capital.

The publicly available USX website provides
market information, for example current price
bids and offers, and past frades. It also contains
any company information that you choose to
post, such as updates on current business
activities. All frading is via stockbrokers who are
registered with USX and who access the internet-
based frading platform through the website. The
market is open from 9am to 5pm Monday to
Friday and brokers are able to enter or remove
their bids at any time.

USX is a Financial Product Market operating
under an exemption from subpart 7 of Part 5 of
the Financial Markets Conduct Act 20132 (“the
Act”) and certain conditions specified in the
Exemption Noftice. This means certain investor
protections available under that Act do not
apply to USX Issuers and their investors.

Issuers remain bound by the obligations
contained in their constitutions, certain provisions
of the Act and other legislation including the
Companies Act, the Takeovers Code, the
Financial Reporting Act, and by Common Law.
Issuers are required to have available at all times
their most recent Audited Annual Report.

Standard Issuer participation fees? start at $1,050
per quarter ($4,200 per annum) for issuers up to
$2 million in market capitalisation, with stepped
increases up to a maximum $6,562.50 per quarter

2 Licensed financial product markets are discussed in
Part 5 of the Financial Markets Conduct Act 2013.
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($26,250 per annum) for issuers with a market cap
of $100 million or above.

Issuers can have a second security quoted for an
annual fee of $1,500, and a rights issue quoted
temporarily for a one-off fee of $1,200.

There are no additional annual costs or
tfransaction fees for issuers.

Brokers pay a $7.50 fee per side (buy and sell) of
each frade (except for reported frades and
crossings to which a single $7.50 fee applies).

It's easy to apply - just read the Market Rules,
then complete an ‘Issuer  Application
Agreement’ and a ‘Company Information Form’.
All these documents are available on the USX
website at www.usx.co.nz.

USX will promptly review vyour application
material and any other relevant information, and
get in touch with you. Any Issuer that is planning
to raise capital and applying for quotation prior
to such capital raise may be required to provide
an application deposit. This deposit will be
applied against the quotation fee if the Issuer is
accepted for quotation and lists on USX. In the
event that the application is declined or the
Issuer withdraws its application prior to
acceptance the deposit will be refunded. If the
Issuer is accepted for quotation, but does nof list
on USX the deposit is non-refundable.

Once we have completed our due diligence
and internal approval process we will provide
you with an Issuer Listing Agreement to execute.

Visit www.usx.co.nz or contact USX's Manager,
David Wallace at Armillary Private Capital on
0508 UNLISTED (0508 865 478), or by emailing
info@usx.co.nz.

3 All fees quoted are exclusive of GST.
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